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The average stock market return over the last 15 years was 7.04% (from
2004 to 2018) and 9.06% over the last 30 years (from 1989 to 2018) [1]

That means that if you invested $100,000 in 2004 it would be worth
$277,454 in 2018 – not bad, right?

But wait … not so fast.

STOCK MARKET RETURNS WILL SURPRISE YOU

What most investors don’t realize is that the same $100,000 wasn’t 
actually worth $277,454 fifteen years later - that's because of the 
volatility of the stock market from year to year.

In fact, that same $100,000 was actually worth $225,425 – which is only
a 5.6% return compounded every year (if you’re curious about the math
on this, please see Appendix A).

Not nearly as good but still not bad … until we realize these returns are
BEFORE brokerage fees.

MARKET VOLATILITY CAN CRUSH YOUR RETURNS

The average expense ratio for actively managed mutual funds is
between 0.5% and 1.0% and and can go as high as 2.5% or even more.
For passive index funds (ETFs), the typical ratio is approximately 0.2%
[2]. Most investors have a blended portfolio of ETFs and mutual funds,
so let’s assume the average fee is 1.0% per year.

After taking out a 1% fee each year, instead of being worth $225,425,
your $100K invested fifteen years ago is now only worth $193,879 – a
mere 4.5% compounded return!

FEES NIPPING AT YOUR HEELS

[1] https://www.macrotrends.net/2526/sp-500-historical-annual-returns

[2] https://www.investopedia.com/ask/answers/032715/when-expense-ratio-considered-high-and-

when-it-considered-low.asp



If you’re filing jointly and making more than $77,201, your long term
capital gains rate is 15% [3].

If you sold your entire portfolio, the taxes you’d have to pay would push
your average annual return from 4.5% to 4.0%. (Please see Appendix B
if you’re a numbers person😊)

LET’S NOT FORGET TAXES!

According to the Federal Reserve web site, the annual inflation target
is 2% [4].

In fact the Fed has done a good job meeting their stated objective,
achieving an actual inflation rate of 1.6% over the past ten years. Of
course, inflation silently erodes the buying power of your portfolio.

Compounded over fifteen years, an inflation rate of 1.6% reduces your
after tax return from 4.0% to 2.5% (please see Appendix C for the
numbers).

Wow.

INFLATION - THE SILENT KILLER

[4] https://www.creditdonkey.com/average-stock-market-return.html

Central Ohio Passive Real Estate Investment is tax free when done correctly! [may pay UBIT Taxes] - Click Here 















These turnkeys are set up to be entirely passive, but it doesn’t always work
out this way. I know several people who have invested in turnkey rentals that
did NOT perform, and they had to fire the management company. Instead of
being a passive investor, they were now land-lording a rental in another
state!

Finding good property managers for single family rentals is always a challenge. 
Central Ohio Real Estate Investment LLC self manages their own portfolio, so their profits are right 
along side of the investors 

The real problem with SFRs is that they’re very market-sensitive. Look at 
what happened during the great recession of 2008: SFRs values suddenly   
plummeted, resulting in a lot of home owners owing more than what the house was 
worth. 
Central Ohio Real Estate Investment LLC buys houses in bulk thus deversifing the risk over 
several doors just like in multi-family investing. Central Ohio Real Estate Investment LLC also  
adheres to strict buying guidlines that gives us equity in all properties we buy. Allowing us 
protection when markets correct. 

As we’ve just seen, Central Ohio Real Estate Investing is more recession-proof, 
allowing us to ride out a downturn in the market if necessary.

The bottom-line is this:

Real Estate  Syndications Are the Best Investment On the Planet!

THE PROS AND CONS OF SINGLE-FAMILY RENTALS
(CONTINUED)



Most investors invest their hard-earned money in
the stock market. It’s not their fault, really,
because that’s what 99% of financial advisors
advise their clients to do!

But as we’ve seen, the average annual returns of
the stock market (after fees, inflation and taxes)
are a mere 2.5% over the last 15 years. Coupled
with the uncertainty of a market crash makes
this investment class questionable at best.

After studying every other possible alternative, 
I’ve come to the definitive conclusion that 
investing in real estate syndications maybe the best 
investment on the planet for the right investor. 

No other investment performed so well in the last
recession and offers above average returns
(including cashflow), extraordinary (and legal) tax
advantages and a built-in hedge against inflation.

SYNDICATIONS – 

THE BEST INVESTMENT ON THE PLANET!
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If you’re interested in learning more, then 
you’re already in the right place. By 
downloading this special report, you’ll be 
receiving emails from me and my team to 
help you make better investment decisions. 

I also encourage you to reach  out to me
with any questions you have.  CLICK HERE to 

schedule. 
If you’re interested in being notified of 
upcoming investment opportunities, 
please give us a call at 614-961-0169

Please complete the short questionnaire
and schedule a call with us so that we can
get to know each other more. We’ll then
be able to present you with investment
opportunities that are right for you.

I hope you found this Special Report
helpful as you plan your financial future.

NEXT STEPS

THANKS, AND WE LOOK FORWARD TO STAYING

CONNECTED!

1900 Polaris Pkwy STE 450
Columbus OH 43240
Phone 614 304 3366

For any questions on investment 
opportunities or the Central Ohio Real 
Estate Market Contact 

Roger Loesel with Ditter & Associates
The Realtor for Central Ohio Real Estate 
Investment LLC 
614-961-0169



$100,000 invested in 2004 would be worth $225,425 based on the
actual annual returns of the S&P 500. This is a gain of $125,000 which is
only a 5.6% average annual return compounded:

APPENDIX

APPENDIX A - ACTUAL STOCK MARKET RETURNS



Instead of being worth $225,425, your $100,000 invested in 2004 would
only be worth $193,879 in 2018 after fees and taxes – a mere 4.5%
compounded return!

Here’s a summary of the returns after fees, and then after paying long-
term capital gains taxes:

APPENDIX B - IMPACT OF FEES AND TAXES ON

YOUR STOCK PORTFOLIO



Once we combine a 1.6% inflation rate with fees and taxes, we see that
inflation reduces your after tax returns from 4.0% to 2.5%. 

Here’s a summary of the returns after inflation and taxes:

APPENDIX C - IMPACT OF INFLATION



Purchase Price       $400,000 
Down payment (20%)  $80,000 
Inflation Rate       2%

APPENDIX D - 2% INFLATION RESULTS IN A 10% RETURN ON EQUITY




